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Financial  crista  have  confronted  with  economic  collapse  in  the  globe,  decline  in  employment  and  sharp 
decline  of  expenditure  within  the  goYgmmenl . Spending  is  still  remain  expansionary  high  compare  to 
the  revenue  that  is  sharply  declming.|Tourism  sector  has  affected  severely  with  economic  crisis  and  the 
area  was  affected  since  it  is  known  as  tourist  destination.  During  the  year  under  review  we  observed  job 
losses  across  South  Africa  and  in  our  district  specially  for  tourism  sector. 

The  municipality  received  and  allocation  from  Municipal  Infrastructure  Grant  for  the  first  time. 
Construction  of  Phumfani  Hall  and  Makhasa  Creche  were  funded  from  this  grant,  MIG. 

Demand  for  electricity  and  water  in  the  area  is  still  a major  challenge  for  us.  Jointly  with  KZN 
department  of  Housing  we  have  built  18CX)  units  low  costs  houses  in  the  area  since  December  2007. 

The  impfementing  of  IDP  projects  will  remain  a serious  challenge  for  our  municipality  as  finances 
required  is  a major  chalJertge.  The  municipality  will  be  reporting  on  GRAP  standards  in  the  comlitg 
financial  year  this  is  a challenge  to  us  because  skills  and  funding  is  required  to  do  vafuation  of  assets. 

Since  01  March  2006,  the  councilors  of  the  municipality  have  been  as  follows: 

Part  time  Mayor  Councilor  CT  Khumalo  {IFPj 

Councilor  GJ  Mthethwa  (IFP) 

Councilor  FZ  Nkwanyana  (JFP) 

Councilor  MH  Mkhize(ANC) 

Councilor  NC  Mcambi(IFP) 

Councilor  M A Mtshall  ( ANC) 

Councilor  PM  Mdlu!i(IFP) 

I like  to  take  the  opportunity  to  thank  the  community,  fellow  councilors,  the  district  municipality. 
Provincial  Treasury,  DTGTA  and  other  department  and  officials  for  the  cooperation,  patience  and  good 
governance  during  the  year. 
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TREASURER’S  REPORT 


i)  GEWML  fieVfEW 

for  ttie  period  under  review,  Jlw  Council  budgeted  correct  Uits  penod  \\tlh  exp&ixiiure  egoais  tc  Uie  iolal  bncc>me 
expected  to  be  received. 


1)  OPBOAmGfieSULTS 


Detafe  of  the  results  per  department^  cfassffhcaticn  arKl  obgoct  of  expendfiure  are  included  in  apperidices  D and 
E,  Tbe  applicaWe  statistics  are  sF^ovwn  ^ appendix  f . Tbe  overaai  cperatirg  results  for  tfie  year  ended 
30  June  2009  are  as  follows  : 
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3>  CAPiTAL  EXPENDiTVPEANOFiNANaNG 


T>ie  following  experKifure  was  financed  from  ^^unia■pal  Infiastaicture  GranI 
PbumJani  Conimunily  Hall 
MaFdiasa  Creche 
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4)  iWESJM£f^rS  AND  CASH 


tirvestm^nis  arrouFifted  kj  Fr3  737  766  ai  30  June  ^9. 

Th*  ^vourabfft  bank  badness  at  30  June  2009  amo-inted  to  R1 1 1 T50. 


^^onmaion  regarding  invasunentis  *3  diiscJoied  in  note  5 to  ibe  arirwal  flnanciaf  statamaots, 

S)  FUNDS  Am  HFSEfiVeS 

There  '>^ere  unspent  grants  ai  30  June  2006.  Tbere  were  also  new  granfs  received  duriirg  [he  DnarKfat  period. 


Wore  in^foimatfon  regendtrtg  funds  and  reserves  !s  disclosed  in  appendFx  A of  ffie  annual 
flnandal  staternents. 

6)  POST-BALANC£  SHEET  EVEM'S 


The  municipeFify  has  started  the  conversion  process  to  report  according  <5RAP  standard  in  2009^010 


7)  GEHERAl 

As  one  of  the  rotes  of  CFO  as  delagated  by  an  Accounting  Ohicer  in  terms  of  Sectian  S^  of  the 
MFMA  Is  fo  impiemani  supply  chain  martagemenl  system,  i wilf  rafhfbrco  the  application 
of  the  system  for  maximum  sperbcring  of  unspant  grants  for  tha  sake  of  improving  financial 
management  systems  and  control  procedures  of  this  mufthcipafity  for  better  reporting  arihe  end 
of  2W6^9  financial  year. 

EXPHESS^OH  OF  APPHECU  TIOH 

\ am  grateful  to  the  Mayor,  Councilors,  the  Munldpal  Ntenagef  and  Heads  of  Departmonie  hr  their 
support  during  (he  past  year. 
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Big  5 False  Bay  Municipality 

Accounting  policies  for  the  year  ende<t  30  June  2009 

f.  BASIS  OF  PRESENTATTON 

These  Financial  Statements  have  been  prepared  so  as  lo  conf aim  to  the  standards  laid  down  by  the 
fnstiLdte  of  the  tnsStute  of  Municipal  Treasurers  and  Accountants  in  its  Code  ot  Practice  (1 992)  arid  the 
T-l  Report  on  the  Standardizatrcn  of  the  Financial  Staiornent  of  Local  Authorities  (4ih  Ectltion^  as  amended). 

The  Financial  Statements  are  prepared  on  the  historical  ccst  basis,  adjusted  for  capiral  expenditure  as 
1 *2  more  fuNy  detaited  in  paragraph  Ih  ree  below.  ^ 

1.3  The  Financial  Statements  are  prepared  on  the  accrual!  basis  as  stated : ' 

- Incorneis  accrued  when  colfectable  and  irteasurabTo.  Cenairt  direct  Income  is  accru^  when  received^ 
such  as  traffic  lines  and  certain  ttcences. 

- Expenditure  is  accrued  in  the  year  that  it  is  irKurred,  ; 

2.  COMSOLIOATIOW 

The  balance  sheet  includes  GerreraJ  Services,  and  the  various  funds,  resen/es  and  provisions. 

3.  FIXED  ASSETS  ' 

3.1  Fixed  Assets  is  stated : 

- at  hisloricaf  cost,  or 

- at  valuation  (based  on  market  price  at  date  of  acquisition),  where  assets  have  been  acquired  by 
grants  & donations 

'While  in  existence  or  fit  for  use- 

3.2  Oepredation 

Rxed  Assets  are  not  depredated  although  the  amouni  of  Xoans  Redeemed  and  Other  Capital  Receipts’  h 
the  notes  to  the  balance  sheet  is  tantamount  to  the  provision  for  depreciation. 

All  net  proceeds  from  the  sale  of  vacant  fixed  property  are  credited  to  the  Public  Improvernenr  Fund.  Net 

3.3  proceeds  from  the  sale  of  all  other  assets  are  credited  to  the  Capital  Development  Fund. 

Capital  assets  are  financed  Irom  different  sources,  including  exlernaJ  loans,  operating  inoomOn  endowments 
ar^d  inierna!  advanoes.  These  loans  and  advances  are  repaid  within  the  esiamated  Iffe  of  the  assets  acquired 
from  SLKJh  loans  or  advances.  Interest  fs  charged  to  the  service  at  the  ruling  interest  rale  applicable  at  the 
34  time  thai  the  advance  Is  made. 

Capital  equipment  acquired  by  way  of  finance  lease  is  brought  into  acounting  records  as  fixed  asseis  vvhich 
3-5  have  long  been  ffnarvced  by  long-temrr  liabilites 

34  Assets  are  'jvrinen  off  the  express  and  prior  approval  of  (he  Council  only. 
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4.  FUNDS  AND  RESERVES 


4 J Capital  Development  Fund 

Th&  Natal  Ordinance  Nc,  25  of  1974,  Section  103(9),  requires  a minimum  contribution  of  3 percent  ol  (he 
delinecf  incorrre  of  a municfpality,  in  this  case  rounded  oEf  lo  the  nearesi  ten  Rand.  The  fund  Is  used  t'  fhar^e 
capital  e)(periditure,  and  the  surplus  funds  ara  invested. 

4.2  Public  fmprovemenl  FurnJ 

The  Public  [improvement  Fund  provides  funding  for  future  township  deveFopmenL  Afl  development  costs  as 
defined  in  section  1 03  (3)  (d)  ol  the  Local  Govemmefit  Ordinance,  Natal,  No  £5  of  1 97^,  debited  against  trie 
fund.  All  proceeds  from  the  sate  of  developed  land  are  credited  as  income  to  trie  fund,  the  Fund  is  used  to 
finance  capita)  expenditure^  and  trie  surplus  lunds  are  invested,  there  is,  however,  a proviso  as  Ic  what  type 
of  asset  may  be  funded  from  this  lund. 

4.3  Working  Capital 

Appropriations  are  made  as  and  when  required  from  operating  expenditure  to  the  ^vod<ing  capital  account 

4.4  IDP  Grant 

The  Integrated  Development  Grant  is  condiitiorTal  Grant  received  from  (he  Deparrment  of  Local  Government 
and  housing  alfccaied  to  assist  in  trie  devefopment  of  the  municipal  area  by  esEablishing  the  delivery  of  free 
basic  services. 

45  Equ  itabfe  Share 

The  Equitable  Share  is  funds  received  from  trie  Department  of  Local  Government  aliocated  to  assist  in  the 
furKling  of  the  operating  expenditure  and  to  subsidise  a podten  of  trie  delivery  of  free  basic  services. 

4.5  Municipal  Capacity  Support  Grant 

This  grant  used  for  capacity  building. 

4.7  Perfomance  Management  Grant 

This  grant  wiB  be  for  the  impfemenfation  of  a Perfomnance  managemeirt  System  in  the  municipality, 

4,3  Finance  Management  Granl  Received 

The  grant  is  mosUy  for  the  training  of  the  two  Interns. 

4.9  Spatial  Developmant  Makacsa 

This  gram  is  for  the  spatial  plans  to  be  drawn  for  (he  rural  area  Makhassa. 

410  MunidpaC  Structure  Integration  Grant 

This  grant  is  for  service  providers  providing  training  to  manageoienl  and  sfcaff  in  Finance 

4.11  Municipal  Property  Rates 

This  grant  is  for  the  implementation  of  the  new  property  rates  acL 

4.1 2 Land  Uee  Managemerht  Grant 

TNs  grant  together  with  the  GIS  grant  will  be  used  for  the  establishment  of  a Geographic  information 
system,  including  hard^vare/sofhvare  acqiisition,  systems  set-up,  configuraflon,  data  acquisEticn. 

413  Municipal  Assistance  Grant 

This  grant  fs  lor  various  projects  ragutred  on  municipalily  assistance, 

414  Piroject  consolidate 

This  grant  is  tor  the  survey  of  the  prospective  dumping  site. 

4.15  Grant  Grader 

This  gram  was  lor  [he  purpose  of  purchasir>g  of  a grader. 
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4.16  Grs  Grant 

see  4.13  above. 

4.17  Or^anisalianal  structure  atid  Human  Resources  Systems 

This  grad  is  for  the  upgrade  of  the  human  resources  sysierns  and  assisrance  with  the  OPMS, 

4.1  PubEic  Participatfon  Grant 

This  grant  is  for  the  purpose  of  communrty  paitidpation  and  education  of  youlh. 

4.19  MfG  Reserve 

This  grant  is  Lfsed  for  the  consiruciion  of  communify  hairs  and  roads 

4.20  Conidor  Devlopment  reserve 

This  grant  is  used  for  the  construction  ol  roads 


6.  INVESTMENTS 

Investments  are  shown  al  the  lower  of  cost  or  marhet  value  if  a permanent  decline  ir>  the  value 
occurred^  and  are  invested  in  securities  as  prescribed  by  section  125  of  Hie  Locaf  Authorities  Ordinace, 
1974  (Ordinance  No.  25  of  and  section  10G(9)  d the  Local  Govern  merrt  Transaction  Act,  1 933  (Act 
No.  209  of  1993) 

e.  RETIREWENT  EENERTE 

Ali  employees,  with  the  exception  ol  the  contract  employees,  contribute  to  the  Natal  Joint  Munic^l 
Pension  Funds.  A full  actuariaf  valuation  Is  conducted  by  the  funds  actuaries  every  three  years.  These 
funds  are  presentiy  in  a stable  financial  position.  The  last  achirial  valuation  was  on  31  March  2008.  The 
retirement  benefit  plaF>  is  subj^  to  the  rules  and  fegiilations  prescribed  by  ihe  Local  Government 
Superar^nuation  Ordinace,  1973  (Ordinance  No.  24  of  1973)  and  in  accordance  wih  the  regulToments 
of  Ihe  Pensions  Fund  Acl  1956,  Currem  oonuribotione  are  charged  againsi  operating  irK^ome  on  the 
basis  of  current  service  costs. 

7.  PROVISIONS 

Cedaln  provisions  and  reserves  have  been  establiahed  where  required,  or  considered  necessary,  and 
these  include  - 

Sad  Debts  Provision  ^ provision  for  bad  debts  is  made  when  the  recovery  of  debts  appears  <}oubtfuL 
Leave  Pay  Provision  - provision  tor  leave  is  the  value  of  aJI  leave  due  and  payable  to  empJoyess  as  at 
30  June  of  each  year. 

a.  INCOME  RECOGNITION 

6.1  Assessrpent  rates  are  levied  on  land  and  buildings  and  are  bifled  bcffh  monthly  and  annually, 

6.2  Services  are  billed  monthiy.  Any  other  income  is  by  direct  payment  prior  to  service  being  rendered, 

9h  leased  assets 

Fixed  assets  heW  under  finance  leases  are  capitaiised.  Such  are  affectively  amortised  over  the  term  of 

9.1  the  lease  agreement 

Ail  olher  leases  are  ireaied  as  operating  ieases  and  the  relevant  rentais  are  charged  in  ihe  operating 

9.2  accouni  In  a systematic  manner  relating  to  the  period  of  use  of  the  assets  concerned 
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BIG  5 FALSE  BAY  MUNICIPALITY 


CASH  FLOW  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  300» 


CASH  RETAINED/(UTIUSED)  FROM  OPERATING  ACTIVITIES;  3 552  955 

Cash  (utilised  in) ! generated  by  operations  16  I {19235  179) 

Inferesl  earned  1 019  749 

Decrease  t {increase)  in  working  capital  1 7 1 341  404 

{16S77  026) 

less:  External  interest  paid  {3  632) 

Cash  (utilised)  available  from  operations  (16  880  658} 

Cash  conlribotions  from  the  Public  and  Slate  20  433  656 

Net  proceeds  on  disposal  of  fixed  assets  - 


(4  852 130} 

3 118^23^ 
610120 
(3  200  042) 
528  501 

526  501 
(5  300  631} 


CASH  UnUSED  IN  fNVESTtNG  ACTIVITiES 


Investmerrt  in  Rxed  Asseis 
NET  CASH  FLOW 

CASH  EFFECTS  OF  FINANCING  ACTIVITIES  : 
(Decrease)^  Increase  in  long  term  borrowings 
Decrease/{  Increase)  in  investments 
(Increase)/  Decrease  in  casJn 
Net  cash  (generated)/  utiTiaecf 


0 854  132) 
(301  134)1 


565  156 
(264  022) 
301  1341 


(256  449) 
(4  595  601)1 


S 359  406 
{3  759  576) 
(4229) 
4 5»6ei1 
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MOTES  TO  THE  FINANCIAL  STATEMENTS  AS  AT  30  JUNE  2009 

2009  200B 

R H 

1 . Slatutory  Funds 


Public  rmprc^ernent  Fund 

2 690  ast 

2 690  SSI 

Cap^tar  Developfnem  Fund 

1 421  634 

T 421  634 

Housing  Developmanl  Accounc 

4112S15 

4112515 

Reserves 

WojicifTg  Capital  Reserve 

0 

430  601 

Com'dor  Deveropment  Reserve 

1 951  639 

- 

m;g  Resofves 

1 692  750 

- 

Housing  Granl 

1 042  134 

- 

IDP  Grant 

0 

267234 

Municipal  capacity  grant 

0 

301  162 

Perfomance  Management  Grant 

0 

209  64a 

Land  Use  Management  Systems 

103S3 

39  469 

GtS  Grant 

0 

96151 

Finance  management  grant 

360796 

755  HI 

Develop  Admm  Capacity 

0 

100  OOO 

MAP 

1 527  066 

616513 

Grant  grater 

192  230 

0 

Spatial  Development  Makasa 

0 

H667 

MSIG 

224  S55 

1 466153 

Mun  Val  roll/property  rates 

26S906 

261  110 

MFMA 

0 

100  000 

Project  Consolidate 

1 104 

4210 

GIS  dev^uppon  grant 

52  436 

200  000 

Grants  tntarast 

0 

1 253355 

Grants  VAT 

0 

849597 

Grant  Water  Rat^c/Se^ve^  Ponds 

132 

499.93 

Pnpj.  cons  - Public  participation 

172  667 

PR  Con,Org  Sir  4 HR  Systems 

0 

136  995 

Good  Gov.  Org  Structure  3 HR  Systems 

0 

46  661 

SpcNts  and  recreation  grant 

{Refer  to  appendijc  Afor  more  detaUa) 

37SOOO 
7a«103  - 

7364  064 

3 Tjwt  Funds 

Esiate  lade:  P MtshaJi  215  000  215  000 
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BIG  S FALSE  BAY  MUNICIFALITV 


NOtES  TO  THE  FINANCIAL  STATEMENTS  A$  AT JUNE  200«  (continued) 


Z009 

2008 

R 

R 

4 FIXED  ASSETS 

Fwad  assets  at  the  beginning  et  [he  year 

3 896  814 

22  283  165 

Capital  expendrture  during  itie  year 

3 354132 

256  ^49 

Other  addLdorajj  assets  not  accounted  hr  during  prior  years 

0 

566  000 

tess : Assets  written  oW.  nrans^arred  or 

Transfer  to  Umldianayakucfe  portion  to  umVhanaylcudo  foan  a'c 

0 

3220  312 

TotaH  Hxerf  assets 

7 750  946 

19  885302 

less  : Loans  redeemed  artd  other  capital  receipts 

7 750  946 

15  966  466 

tfjced  sssefs 

0 

3 5H  614 

(Refer  to  apper^dlx  C for  more  details) 

5 INVESTMENTS 

Call  Accounts 

3 737  766 

4 302  922 

3 737  766 

4 302  922 

S LONG  TERM  DEBTORS 

Staff  Car  loans  at  the  boginnfng  of  the  year 

23  871 

23  671 

Add:  interest  caprtaHsed  for  Ihe  year 

0 

0 

Adjustmenrt  - prior  period 

0 

0 

S3  671 

23  871 

Add:  Naw  Icana 

0 

0 

Less  Paid  during  the  year 

0 

0 

£3  371 

23  671 

Less:  Short  lerm  portiar^  of  the  fong-tenn  debtors  transferred  to  current 
assets 

0 

G 

23  871 

23  671 

7 DEBTORS 

Debrofs 

£474  131 

2 712  MO 

Sufidiy  Debtors 

13  170 

13172 

DeposiB 

(21  5S4^ 

0 

Vat  input 

1 136  737 

1 023  390 

Cashiers  Float/  underbanVing/  overbanKing 

D 

99 

3 654  454 

3 749  307 

Add  debDcrs  prepayments 

10TS41 

Less:  Provisions  for  doubtful  debts 

1 47S  69S 

606  777 

1 178  756 

3 OSO  071 

n 


I 

c 


AlllVdlOlNf^W  m 5 


(i£:i31  OiOE 


BFG  5 FALSE  BAV  MUNfCIPALnY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  AS  AT  30  JUNE  2009  (oonttniied) 


a PROVISIONS 


Leave  Gratuity 

laa  110 

163  999 

Bad  Debts 

1 475  W8 

1 ewecra 

SQ6  777 
970776 

Less:  Provisiona  far  doubtful  debts  wansJerred  to  debtors 

The  Isaiva  provision  is  based  on  numb  er  of  accrued  reave  at  30  Jimo  20ae 

1 47S  698 
190110 

606  777 
163  999 

CREDITORS 

Otier  Imda  Creditors 

1 133  670 

1 17S430 

Accrued  e^cpefises 

69  003 

0 

Sundry  creditors 

196  471 

0 

Adc^Oeblors  Prepay  ants 

0 

107  541 

Salary  payabfee 

546  31 6 

1 979  SSO 

0 

1 236  021 

Bainkand  Cash 

Main  bank  account 

1t1  ISO 

(146  5917) 

cash  on  hand 

10759 

4 4B4 

f2f  999 

(142  113) 

Assessmen!  rate* 

Residential 

1 171  267 

673  227 

Cornmercial 

900  201 

947  957 

Govemmam 

291  670 

169  776 

MunFcIpai 

476  066 

0 

Other  _ 

20  304 

2S69S1Q 

2 207 

1 693  169 

Land  ” 

7 332  700 

7 153  600 

Buikings 

43  331  600 

40  102  300 

Valuation  on  faixJ  and  tKjiidlngs  are  performed  every  3 years  and  the  ^st 
genera)  valuation  oame  into  erfeci  in  1 July  200&.  Tlie  rate  'was  27.32c  per 
rand  on  land  and  17.71c  rand  on  buirdunga.  Rebate?  granted  were  20%  on 
Govemmenl  and  40%  on  domesilc  prcperties.  Non-profit  organisations 
e.g>  churches  are  exempt  from  letes- 

14 


H 'c  m'H 


AinvdiDiNflH  m 3S1VJ  5 m 


O£:0l  OliU 


BIG  5 FALSE  BAY  MUNICIPALITY 


NOTES  TO  THE  flNANCfAL  STATEMENTS  AS  AT  SO  JUNE  20l»  (Continued) 

2009  2008 

R R 

1 6 CAS  N (UriLtSED)  GENE  HATE  □ BY  O PER  ATfO  NS 


Oef icil  ioF  (he  yeaf 

{6  071  OlS) 

(4  967  926) 

Adjuetm^ms  In  respect  of; 

Previous  year's  operaiing  Iransactiors 

(250923) 

6 149  865 

Appropriations  charged  agains!  iocoitig: 

175  907 

3 626  SS2 

Ca??rtal  Oevelopjmanft  Fund 

- 

- 

WorfcHig  Capital  Reserve 

- 

Reseives 

- 

1 409  430 

Provisrona 

1 725  ^50 

797  094 

CapJtaf  Outlay 

34  521 

aZ2  449 

Capital  Charges 

3 632 

- 

] Interest  paid: 

3 602 

Other 

3 632 

- ! 

On  external  Eoans 

- 

- 

Redemption 

. 

On  internal  loans 

- 

4093  005 

On  external  loans 

- 

i 

(4  096  005) 

Inveabnent  ^oma  charged  lo  operating  account 

(1  019  74S> 

Non  oparating  Fncome 

{9905  656) 

- 

Orants  I 

(9  SOS  656) 

I 

- 

Credited  to  Fund,  Provisians  and  Reserves  | 

- 

- 

Non-operating  expenditure: 

(3  754439) 

fl  092Sia> 

Debited  to  Funds 

- 

<903  409)1 

OefcHted  to  proMsiorts  and  Reserves 

(3  754  439) 

(169109)1 

Airtount  to  CasMcw  Sistement 

(19  238179) 

3116  423 

DECREASE  I (INCREASE)  IM  WORKING  CAPITAL 

(Encrease)  f decrease  tn  resarvas 

548  207 

Decrease  / (Increase)  in  debtors 

202  339 

(709  089) 

(increase) /decrease  long-rarm  debtors 

- 

(23  671) 

increase  / (decrease)  in  Creditors 

590  799 

(2362104) 

Increase  / (decrease)  in  Overdrafts 

- 

(85  976) 

I34t«4 

(3  200  042) 

(DECREASE)/ INCREASE  IN  LONG  TERM  LIABILITIES  (EXTERNAL) 

Loans  Raised(Long  term  portion  i short  term  portion) 

- 

6 359  456 

Loans  Repaid 

- 

(2) 

Amamt  to  Coshftovi^  Statement 

* 

B3S9  4fl« 

Cash  coniribmions  from  rtte  pubtic  and  Ihe  state 

5380  631 

Tncrease  in  reserves  [ 

- 

r 

5380631 

Contrfbuttorts  to  working  capftar  [ 

- 

[ 

1 9 (DECREASE)  I NCRE ASE  IN  SHORT  TERM  BORROWINGS  COMPRISE 
Loan  raised 

Loans  repaid  

Amounr  to  CashHow  Stafernerrf 


T6 
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B\G  5 FALSE  BAY  MUMICIPAUTY 


NOTES  TO  THE  FIMANCIAL  STATEMENTTS  AS  AT  30  JUNE  2009  (Continued) 


2009 

2006 

R 

A 

20 

DECREASE /(INCREASE)  IN  CASH  INVESTMENT  COMPRISE; 

fnvestment  Realized 

565  156 

8 062  493 

(nvestmant  made 

* 

4 302  922 

1S6 

3 759  576 

21 

INCREASE /{DECREASE  IN  CASH  AND  CASH  EQUIVALENTS 

Balance  at  begirming  of  year 

(HZ  113) 

255 

Balance  at  the  end  cf  the  year 

(121  909) 

4 464 

(264022) 

(4  229) 

22 

CONTINGENT  LIABILmES 

There  are  nc  comigent  liabilities  as  at  30  June  2009 

- 

- 

23  CAPITAL  COMMfTMEhTTS 

Connirtmerils  \n  respect  of  capital  expendilure 

- Approved  and  oootracted  for 

- Approved  hull  rwt  yet  contractod  for 

This  expenditure  Will  he  financed  from; 

' Internal  sources 

- External  souices 

- Grant  expendrhjre 


24  HETIfiEMEHT  BENEFITS 

The  personnel  are  members  of  the  Natal  Joint  Municipal  Pension  Fund. 
The  last  aclurial  valuation  was  on  31  Match  2008.  An  interim  valuation  is 
cajTled  out  at  the  end  of  each  year,  it  ^il  be  pericrmed  on  30  September 
2009 


15  663  OOO 
90  000 
15953  000 


15  963  000 


15  953  000 
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BIG  5 FALSE  BAY  MUNICIPALITY 


NOTES  TO  THE  ElNANCfAL  STATEMENTS  AS  AT  30  JUNE  2009  (Continued) 

2009  2009 

R fl 

25  PMANAGERS  SALARIES  A ALLOWANCES 


Munk^ipal  manager 

589  265 

494  069 

Gross 

475  447 

423  069 

Travel  ANovgances 

60  000 

60000 

Cell  Allowance 

12000 

11000 

Leave 

408)8 

- 

Bonus 

- 

- 

AcD'ng  Chief  FinanofaJ  Officer 

493795 

463  637 

Gross 

139  483 

337837 

flentat  Alfowances 

6000 

120  000 

Cell  Allowance 

2400 

9 000 

Leave 

4227 

- 

Acting  Allowance 

330  062 

Bonus 

V 624 

- 

Corporate  Manager 

525  939 

460704 

Gross 

3S6  237 

310  704 

Travel  Allowances 

144  000 

144  000 

Cell  Allowance 

6000 

6000 

Leave 

17  992 

Bonus 

Acting  allcwancs 

1 707 

I DP  manager 

506  237 

457  508 

Gross 

440  237 

391  266 

Travel  Allowances 

60  000 

60  240 

Cell  Allowance 

3000 

6 000 

Leave 

- 

Bonus 

- 

20  BANK , CASH  AND  OVERDRAFT  BALANCES 

The  Municipality  has  the  follo'wing  bank  accounts; 

Current  account  (Primary  bank  account) 

First  National  Bank  - Mluhluwe  Branch 
Account  number  - 6202  2340  385 

Cash  book  balance  atbeginnlng  of  year  (overdrawn)  (146  597)  ((K)620) 

Cash  book  balance  ar  end  of  year  ( overdrawn  > 1 1 1 1 50  (146  597) 


IS 
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BIG  5 FALSE  BAY  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  AS  AT  30  JUNE  2009  {Continued) 

2009  2000 

R R 


27  Prior  Year  Adjustments 


Long  term  liabilities  written  off 

0 

(3  61 3 530) 

Provisions  written  off 

0 

(476  475) 

Writing  o1  Umsekeli  Debtor 

0 

(1  615  318) 

Writing  o1  Subsidies  received  in  advance 

0 

(1  160  283) 

Correction  of  2003/4  & 2006/7  balances 

0 

18  420 

Correction  of  2003/4  & 2006/7  balances 

0 

12  479 

Ziningr  Properties  written  off 

0 

1 728 

Reversing  of  Vat  provisions 

0 

752  223 

Adjustments  to  creditors  opening  balances 

Write  off  granif  reserves  - opening  balances  spent  in  prior 

(294  672) 

periods 

Correction  to  loans  redeemed  and  other  capital  receipts 

(3  351  217) 

opening  balances 

3 396  8t3 

2S0  925  {6  085  757} 


28  Municipal  Entities  under  sole  control  of  municipafity 

There  are  no  munictjoal  entities  under  the  sole  control  of 
the  municipafity. 

29  Summary  of  Investments  In  municipal  entitles 


There  are  no  municipaf  entities  therefore  there  were  no 
investments  held  for  tnunicipal  entities. 

30  Party  Related  Transactione 
There  are  rm  known  related  parties 
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APFENDDt  A 


BIS  9 FALSE  SAY  MUHICIPAUTY 


statutory  FUNDS,  RESERVES  AND  PROVISIONS  FOR  THE  YEAR  ENDED  tJO  ^NE  3009 


e^hsivca  M 

CCWibMof\% 

f^riFasi  cm 

tirirairom  rther 

Eiqwdhur* 

Prior  ytir 

BalHT<«  4t 

^/a7ffl]se 

during  tt\*  y«>r 

InvMtrnani 

ananci 

duHfig  Ui*>«4r 

Adj^ist^nf 

3«T)6«0«9 

>rv«4nB»ra«t 

R 

R 

R 

n 

R 

A 

ACCUWUlTeD  Rjra09 

Pubftc  VrprovtmAfii  Fund 

^ aei 

0 

0 

0 

0 

0 

2 69c  &ai 

C^ph4]  Daviilccn^ern  fvid 

1 421  iU. 

0 

0 

0 

0 

0 

T 421  534 

4 1 12  51^ 

0 

0 

9 

0 

0 

4112  SiG 

nesERvee 

Wartdng  CApinat  F1«mm6 

+W601 

0 

0 

0 

0 

(460  601  p 

0 

CortWof  ^4«»'vn 

0 

3750  000 

0 

0 

(I79a060> 

a 

1 951  640 

A«4»rv» 

0 

3314000 

0 

D 

t2ftai  250J 

0 

1 802750 

DP^ranT 

267  234 

0 

70063 

0 

(576  60S) 

(60  693J 

0 

HMir^^rar;i(«gen4 

433  $E> 

26  631  766 

0 

0 

(23  6S35S3) 

0 

1042  13* 

Uurv'vai  cmc^v 

301 

0 

78  959 

0 

13TS  aS7j 

(4  Mi) 

0 

Pftrfwfianca  WwaeniwK  gm^ 

209  W 

0 

54  966 

0 

f*e  441  p 

(219 173) 

0 

Land  ue  inanag^nncirf 

3346# 

0 

T0  3S3 

0 

0 

(39469) 

10  353 

045  Gnnr 

341S1 

0 

25  733 

0 

(121  S90J 

|Z  M4| 

0 

M>na9«Aierr 

75514] 

600000 

197983 

0 

<736  367) 

<35S  639) 

360  7&9  , 

IWOOO 

0 

29216 

0 

(119174) 

0*4) 

0 

MAP 

516S13 

650  000 

101  637 

0 

(201  OB6> 

0 

1 527  coe 

SpaiftaKHni  ^nakaau 

14  667 

0 

3646 

0 

C 

<19  612) 

0 

M5H5 

1 4»  153 

1 039  000 

364  396 

0 

<1754*14) 

(810  590) 

22*555 

MWi  fti4ipft>p^  nil«g 

2S1 1T0 

0 

65  636 

0 

0 

(*9041) 

2G9  906 

mfma 

100  CK» 

0 

25219 

0 

423  W9) 

(102213) 

0 

Pk^  ct^  C onsoida  t« 

*210 

0 

1 10* 

D 

0 

(4  2T0) 

T (04 

aSOEV.-SURPORT 

200000 

0 

52  436 

0 

0 

(2000001 

52  436 

on  Jr^aamFia  uTsar 

1 issass 

0 

(1263  353} 

0 

0 

4 

0 

Val  on  i^«pve 

640597 

0 

0 

0 

0 

<649  597) 

0 

GfW  Prof  uyyAoftdMA ' itMtr  ponds 

£00 

0 

m 

0 

0 

(SOO) 

13a 

firamOndef 

172  6Bf7 

0 

4627S 

0 

<25  732) 

0 

192  230 

pn  Cm.Otg  iysfonie 

763645 

0 

49200 

0 

(162  595) 

(49  450) 

0 

Sipcris  oM  r^ovatiion  grtrt 

0 

375000 

0 

0 

0 

0 

375  000 

7657363 

37039756 

0 

0 

(33  667  430P 

(9351  Z10i 

7899103 

TWJSl  FWD9 

Esum  Lai«;P  Mbhjii 

215  000 

0 

0 

0 

0 

4 

215000 

21SOOO 

0 

0 

0 

0 

0 

2ISOOO 

pnavi&fow 

Lwvo 

1WW6 

1*7022 

0 

0 

(122  311^ 

0 

lae  110 

14399# 

UT022 

0 

0 

{122  91>) 

0 

109110  , 

1 

TOTAL 

12  343*97 

irsocTta 

0 

0 

(33  790341) 

(3  361  216} 

n4i*72t  1 

i .— 
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APPENDIX  B 


BIQ  $ FALSE  BAY  MUNICIPALITY 
EXTERNAL  LOANS  AND  INTERNAL  ADVANCES 


'Pierr.ur^Mlty<ia»naihava  loiFn  or  iniafnal  advsmcaa  !iarfiap«tod  t ^ly2Casu  3i>June  £009 


££  'd 
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APPENDIX  C 


BIG  5 FALSE  BAY  MUNICIPALITY 
ANALYSIS  OF  FIXED  ASSETS  FOR  THE  YEAR  ENDED  30  JUNE  £009 


SvpttldllUrA 

2Da7.r2oas 


$ervk« 


^2  444  RATES  ANO  GENERAL  SERVICES 


022  440 


SeSOOOj 
2Se  449 


community  sorvlcoo 

Council 

Mana^emenl 

Rnanco 

Corpoial* 

T€Ctinrcal 


Subvidficcf  Service* 

Health 

Library 

Cematary 

Parks  Sl  Recreartlon 

Other 

Boonotric  Services 

.Refuse  RemovaJ 


PUBLIC  lUPROVEUENT  FUND 


Sudgeled 

Balarvoe  at 

Ekpendlure 

wnflenctfr 

Balance  at 

Expenditure 

(ii;o7/aoo5 

aoDB^sood 

tranoifeiTed, 

swwaooa 

radoerned  or 

diapcaed  cf 

during  trie 

year 

H 

n 

R 

R 

R 

7 3n  eoQ 

13  6$3  ^S5 

3 854  132 

0 

22507  597 

0153  500 

0 906  950 

3 054132 

0 

12541  oea 

470  280 

504  m 

0 

0 

094  032 

BOO  000 

1 001  £33 

34  521 

0 

10361S4 

0 

465  972 

0 

0 

465  972 

0 

240  3I0 

0 

0 

248  310 

4 555  520 

£376  209 

3510611 

10105  020 

0 

0 

0 

0 

0 

toooodo 

9 656  505 

0 

0 

9 664  SOS 

aooMO 

0 

0 

0 

0 

0 

306  05+ 

0 

0 

306  054 

4S0  000 

0 360  465 

0 

0 

9360+66 

0 

0 

0 

0 

0 

350  000 

0 

0 

0 

0 

522  444  TOTAL  FIXED  ASSETS 


leas:  LOANS  REDEEMED  AND  OTHER 


15  980  450  7 7MS4S 


832  440  NET  FIXED  ASSETS 


3 098  613  (3  0S6  813) 


1 1 200000 

0 

0 

0 

.....  

1 231  036 

0 

0 

1231  030 

7 303  000 

10  665  301 

3 554132 

0 

23  739  433 

23  730  033 


0 

LDaris  redeemed  arid  advances  pakf 

Nf 

498  559 

3 741  765 

4 337  £24 

0 

ComribuTions  frern  operating  Lncome 

Nl 

1 034  265 

109  569 

0 

1 323  837 

0 

Grants  and  Subsfcfies 

9 692  885 

3 01 9 61 1 

0 

13  613  496 

0| 

Disposal  of  assets 

3700 

0 

0 

3700 

0 

Asset  revafuaikm 

4 751  776 

ol 

c 

4 7$1  77£ 

N1:  Refer  to  note  ZT  for  (unher  detail 
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APPENDIX  D 


BIG  5 FALSE  BAY  MUNICIPALITY 

ANALYSIS  OF  OPERATING  INCOME  AND  EXPENDITURE 
FOR  THE  YEAR  ENDED  30  JUNE  2009 


Actual 

Actual 

Budget 

2008 

2009 

2009 

R 

R 

R 

9 737125 

INCOME 

13  937  059 

20  280  600 

2 643054 

Rates  Income 

1 839  780 

1 660  OOO 

6 051  037 

Grants  & Subsidtes 

9 905  656 

12  520  OOO 

0 

Water  Sales 

0 

0 

699  531 

Other  Income 

1 733  447 

5 744  600 

0 

Conservancy 

0 

343  503 

Refuse 

450  176 

356  000 

14  70S0S1 

EXPENDITURE 

20  008  075 

20  280600 

5 510  939 

Salaries  wages  & allowances 

7 001  OOO 

5 730  200 

7 319  547 

General  expenses 

9 894  733 

6 532  800 

189  781 

Repairs  & maintenance 

356  159 

390  000 

0 

Pfovisfons  for  working  capital 

0 

213  800 

102  801 

Contribution  to  fixed  assets 

34  521 

7 363  800 

1 581  983 

Contributions 

1 725  450 

0 

0 

Other  expenditure 

996  162 

0 

(4  967  926) 

Su  rplus/((>efrcit) 

{6  071  016) 

- 
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APPENDIX  E 

Bia  5 FALSE  DAY  Wl/NICIPALITY 


20oa 

Actual 

Incomv 


^392  aao 

6 054  792 
496  477 
0 
0 

200  000  j 
2 $41  6tt 


£0d« 

Actual 

Expftndliura 


9 740  079  14  70$  $07 


15  B22  239 
1 904  $03 
6 290  29D 
1 S76  647 
1 57fl1?2 
897  720 
580  329 
994  62$ 


200$ 

Actual 

Sutf>iu$y 

(Deficit) 

(4  W7  927) 

(4  429  359) 
(1  904  603} 
(23S  498) 
(1  080  070) 
(1  578122} 
(697  720) 
(380  329) 
I 646  M3 


DETAILED  INCOME  STATEMENT 
FOR  THE  YEAR  ENDED  30  JUNE  £009 

S55  ' 

Actual 

IrtCom* 

PATE  AND  GENERAL  SERVICES  13  937  089 
Comm  unity  Services  13  476  258 

Councfi 

Manaoement  9 ^5  6^ 

Finance  1730  818 

Corpoiatfl  Servicw 

Technical 

IDP 

Assessment  Rat«s  1 $3^  y^] 


200$ 

Actual 

&cpend^ure 

20  008  ty74 

18  863720 
2 646215 

10  306791 
£ 110748 
I 698  145 
t 354  756 
847066 


2009 

Actual 

Surplus/ 

(Deficit) 

(8  071  01 S) 

(5387  488) 

[2  846  215) 
(305  185) 
(579  930) 
(1  696 145) 
(1  354  755) 
(647  066) 
1 639  761 


2009 

Qudqet 

Surplus/ 

(Deficit) 


363  200 
(1  668  000) 
12  665  200 
<2  506  600) 
(1  246  700} 
(7  560  300) 
(760  400} 
1 660  000 


343  503 
343  503 


300426  (295830)  Subsidised  Service* 

^ 044  («46)  Cemetery 

149  173  (149  075)  Library 

146  210  (146  £10)  Par1<5  4 Gardens 


566 1 41  (242  83$>  Economic  Service;! 

666141  (242  $36)1  Refuse  Removal 

Conservancy  / LED 


436176 
456  1761 


178  731 
(TOO) 
176  431 


$88622 

68  493 
900  129 


[173  <031 
3 326 
(176  431) 
0 

9_ 

(^0  446) 
389  663 
<900  129) 
0 


{206700) 
(2000) 
(1 04  700) 
(40  000] 

0_ 

(156  SQO) 
(156  aw) 
0 


HOUSING  SERVICES 

Economic  Housing 
Sub- Economic  Hausing 


TRADING  SERVICES 


$740  679  t4  708  $07  (4  967  927) 


(4  967  927) 


(3  127866) 


(2  OtO  034) 


Electricity 


Nel  Surplus  / (D elicit]  for  the  year 
Accumulated  Surplus  / (DeHcfO  $t  tbo 
begInninQ  of  the  year 
Adjustments  (Refer  to  note  t$) 
ACCUMULATED  SURPLUS 
£r^  OF  THE  YEAR 


13  937  05$ 


20  008  074 


J6Q71  015) 

IsotToW 

(2010  036) 
(25Q  925) 
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Appefldlic  F 

ere;  $ false  bay  municipauiy 


Statistical  Informallon 


Gentnl  Siaii&tlca 

TarrLflA 

2009 

200* 

Raiaa:  Land  ^C-ent^  per^quana  mai9r) 

a7.92 

22.45 

1.77 

l.i3 

Rebataa:  Dom^iic  (on  (otarva^ud) 

AO^ 

*0% 

^abacfis;  Gat^anvr^nrfon  coial  Value) 

20% 

20% 

Aefufta  Tarriffe 

L^d  Value  par  square  jr:eur) 

6392 

5,07 

FJbi  flate 

Pfus  14^  Var 

3.92 

7,91 

Sewerage  Terrifle 

Cof^umption  (cants  per  kildplre  '^Ter) 

m 

Nil 

Fl^lnte  {R's) 

Nil 

NQ 

We«er  Tanlff* 

Loa  Tokens 

Nil 

Nil 

b46ler  Renlal  p/m  (R'a) 

Nil 

Nil 

Disponnectfm  Fee 

Nil 

Nil 

Reconnections 

Na 

Nil 

Prepaid  teeters  new 

Nil 

Nil 

Fine*  TafFipertrrg 

Nil 

Nil 

Dep^^t 

Nit 

Nil 

insiMdoe  na^mefers 

Nil 

Nil 

CorrunerdLak 

NiF 

Nil 

o-eooow 

Nil 

m 

«0Q1  - SOOOOkl 

Nil 

NiF 

30001  -SOOOOkI 

NiF 

Nil 

SOOOl  ' over 

NM 

NIL 

PDus  t4"i  vai 

Nil 

Nil 

ncsldenital 

0-6000U 

Wi 

Nd 

0001  - SOOCOkI 

Nil 

00001  ‘WOOOtd 

Ni 

50001  -o^er 

Ni 

Nj 

Plus  14^  vat 

It* 

Nl 

Library 

Rneaper  day 

2.00 

0.50 

Cennaiary 

P jnef^ase  at  Site 

700.00 

700.00 

Miacellaneou# 

Rates  OBarance  car^aies 

50.00 

^.00 

Photo  copies 

1.00 

l.CO 

Cop^  0^  documehis 

1,00 

1.00 

Activity  rDormt-morting  sassFons 

20C.C-0 

100.00 

Activity  rc^ms-afttf  mcOT  sessrons 

200.00 

100.00 

ActTi % foofTif 'ai^en^  SKsiens 

2oaoo 

200.00 

Activity  tooiT=s-dayj'f^ht  sessiof^ 

200.00 

500.00 

L-eposii 

300.00 

300.00 

OlFire  Reraal 

IBOO.K) 

1 000.00 

Parkhofne  rearaJ 

NjI 

Nil 

LI  ’d  iuyn 


AinvdioiNnw  m dsivj  5 m 


Lt^OL  mi 


